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SUBJECT: LAZARD FRERES OFFERING FINANCIAL ADVISORY 
SERVICES TO GRZ 

1 . ON JUNE 22, EUGENE BLACK JR. OF LAZARD FRERES WROTE 

DAS HARROP CONCERNING LAZARD'S PROPOSAL TO PROVIDE GRZ A 
PROGRAM OF FINANCIAL ADVISORY SERVICES. HE ENCLOSED A 
COPY OF LAZARD'S LETTER OF MAY 9 TO FRANCIS WALUSIKU OF 
MINISTRY OF FINANCE (BEING POUCHED), AND ASKED DEPART- 
MENT'S AID IN ARRANGING TO INTRODUCE BLACK TO PRESIDENT 
KAUNDA WHEN THE FORMER VISITS LUSAKA IN NEAR FUTURE. 

2. IN HIS REPLY, MR. HARROP SAID "I AM INFORMING AMBASS- 
ADOR STEPHEN LOW IN LUSAKA OF YOUR INTEREST IN UNDER- 
TAKING SOME ECONOMIC ANALYSIS AND CONSULTATION WORK FOR 
ZAMBIA AND I KNOW HE WILL WISH TO SUPPORT LAZARD FRERES 
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IN THIS MATTER." 

3. COMMENT: THE PROGRAM LAZARD PROPOSES APPEARS ALMOST 
ENTIRELY DUPLICATIVE OF WORK ALREADY DONE BY WORLD BANK 
AND IMF, EXCEPT WITH RESPECT TO THE FIRM'S INTEREST IN 
ASSISTING GRZ IN ITS EFFORTS TO OBTAIN ADDITIONAL 
EXTERNAL FINANCING. IT WOULD APPEAR THAT ASIDE FROM ITS 
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CONSULTING FEES LAZARD HOPES TO POSITION ITSELF TO HAVE 
FIRST REFUSAL ON ANY FUTURE ZAMBIAN EFFORT TO RAISE 
FUNDS ON THE COMMERCIAL MARKET. 

4. WHILE IT WOULD BE IMPROPER FOR US TO ASSIST ONE US 
LENDER OVER ANOTHER. DEPARTMENT BELIEVES IT IS IN BOTH 
ZAMBIA'S INTEREST AND OUR OWN THAT THE GRZ MAINTAIN THE 
BEST POSSIBLE CONTACTS WITH THE INTERNATIONAL FINANCIAL 
COMMUNITY. TO THAT END, EMBASSY IS ENCOURAGED TO PROVIDE 
APPROPRIATE ASSISTANCE TO BLACK DURING HIS VISIT. 
DEPARTMENT EXPECTS TO HAVE FURTHER DETAILS ON HIS 
TRAVELS SHORTLY. AND WILL PROVIDE ASAP. CHRISTOPHER 
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